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N THE UNITED STATES PATENT AND TRADEMARK OFFICE 

In re Application of 

GULER, Kemal, et al. 

Serial No. 09/902,928 

Filing Date: JULY 10, 2001 

For: METHOD AND SYSTEM 

FOR SETTING AN OPTIMAL 
RESERVE PRICE FOR AN 
AUCTION 



PRELIMINARY AMENDMENT 
Hon. Assistant Commissioner for Patents 
Washington, D.C. 20231 

Dear Sir: 

In response to the Notice to File Corrected Application Papers mailed on 
August 29, 2001 , a copy of which is returned herewith, please amend the above 
captioned patent application as follows and consider the remarks herein. No new 
matter has been added as a result of this Preliminary Amendment. 

IN THE FIGURES 

Please amend Figures 12 and 15 as described In the Submission of 
Proposed Drawing Amendments, submitted herewith. 

IN THE SPECIFICATION 

On page 8, lines 8-10, please delete the reference to Figures 1 1 .A-1 1 .F. In 
its place, please add the following: 
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Figure 1 1 is a diagram depicting a database of historical auction data, in 
accordance with one embodiment of the present invention. 

On page 29, lines 2-12, under the caption "Exemplary Database," please 
delete the entire paragraph. In its place, please add the following: 

The exemplary database 1 100 herein contains information about past 
auctions and market participants. In one embodiment, database 1 100 may 
be interconnected with computer system 1000 by an interconnecting 

functionality 1 101 , which may be any communicative coupling agent, 
wire-based or wireless. In another embodiment, database 1 1 00 may be 
disposed as an integral part of computer system 1 000, interconnected with 
other functionalities of computer system 1000 by a system bus (e.g., bus 

1001 ; Fig. 10). In one embodiment, access between database 1 100 
and computer system 1000 may be effectuated via a network (e.g., network 
1027; Fig. 11) and/or via the Intemet (e.g., Internet 1099; Fig. 11). 

In one embodiment of the present invention, the following variables 
are observed for each auction in the database, shown in Figure 1 1 , as listed in 
Table B, below. Auction data includes thoBuction identification and other 
characteristics thereof. Information atx)ut the auctioned Item includes its 
identity, its name, quantity, description, and other attributes. The market 
mechanism contains data about the auction format, reserve price and other 
mechanism attributes. Bidders are identified by bidder and segment identity 
and other attributes. Bids are categorized by the identities of participating 
bidders and the bids submitted by them. Outcomes listed include assigned 
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payments and quantities for each bidder. These are detailed below in Table 
B. 

Table B 

HISTORICAL AUCTION DATA REPOSITORY 
Historical Auction Data Repository contains data on past auctions. For 
the purposes of one embodiment of the present invention, we assume that 
the following variables are observed for each auction in the database. 

Auction: 

Auction ID 

Further Auction Characteristics 
Auctioned Item: 
Item ID 
Name 
Quantity 
Description 

Further Item Characteristics 
Mechanism: 

Auction Format 
Reserve Price 

Further Mechanism Characteristics 
Bidders: 

Bidder ID 
Segment ID 

Further Bidder Characteristics 

Bids: 
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Identities of Participating 
Bids submitted by participating bidders 
Outcomes: 

Assigned payments for each bidder 
Assigned quantities for each bidder 

AUCTION CHARACTERISTICS: 
Auction ID 
Item ID 
Item Name 
Quantity 
Dates: 

Announcement 
Stan 
Close 
Seller/Buyer ID 

Auction Mechanism Characteristics 
Invited Bidders' Ids 

Participating bidders' Ids and Bids, Quantities 

Outcome: 

Assigned Price for each bidder 
Assigned Quantities for Each Bidder 

Fees: 

Shipping & Handling 
Taxes 

Auctioneer Fees: 
Posting Fee 
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Ad Valorem Fee 

BIDS: 

Bid ID 
Auction ID 
Item ID 
Bidder ID 
Bid Time Stamp 
Price Bid 
Bid Type 

Proxy 

Direct 
Quantity Desired 
Minimum Quantity 
Currency 

MECHANISM CHARACTERISTICS 
Format 

English 
Dutch 

Sealed Bid First Price 

Sealed Bid Second Price 

Vickrey 

etc. 
Buy/Sell 
Entry Rule 

Open 
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Free 
Fee 
Invitation 
Free 
Fee 
Reserve Price 
Secret 
Open 
Start Price 
Bid increment 
Fixed 
Relative 
Closing Rule 

inactivity Time 
Fixed Closing Time 

ITEM CHARACTERISTICS 
Item ID 
Name 
Description 
Location 
SKU 

Manufacturer 
Model Number 
Condition 
Warranty 
Weight 
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Weight Unit 

Measurement Unit 

Currency 

List Price 

etc. 

BIDDER CHARACTERISTICS 
ID 

Segment ID 

Name 

Address 

General Information 
Socio-Demographic Information 
etc. 

SELLER/BUYER CHARACTERISTICS 
Seller/Buyer ID 
Name 
Address 

General Information 
Socio-Demographic Information 
etc. 

The marked-up changes to the specification is attached hereto and captioned 
"VERSION WITH MARKINGS TO SHOW CHANGES MADE." 
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REMARKS 

The Notice to File Corrected Application Papers, dated August 29, 2001, 
required substitute drawings for original drawings containing excess text. Figures 
11 .A -11 .F were deleted and replaced with a Figure 1 1 , per Submission of 
Proposed Drawing Amendments, submitted herewith under a separate caption. 
The text of the Specification, specifically the Brief Description of the Figures and 
Detailed Description of the Invention, was amended herein accordingly. Specifially, 
the textual content of deleted Figures 1 1 .A-1 1 .F was placed into the text of the 
Detailed Description of the Invention in Tabular format. 

No new matter has been added as a result of these amendments. The 
Examiner's review and approval is respectfully requested. 

Please charge our deposit account No. 23-0085, for any unpaid fees. 



Respectfully submitted, 

WAGNER, MURABITO & HAO, LLP 



Dated: 




, 2001 




WAGNER, MURABITO & HAO, LLP 
Two North Market Street, Third Floor 
San Jose, CA95113 



Tel.: (408)938-9060 
Fax: (408) 938-9069 
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[Figures 1 1 .A-1 1 .F are diagrams depicting the content array of a database of 
historical auction data, in accordance with one embodiment of the present Invention.] 

Figure 11 is a diagram depicting a database of historical auction data, In 
accordance with one embodiment of the present Invention. 

[The exemplary database herein contains information about past 
auctions and market participants. In one embodiment of the present 
invention, the following variables are observed for each auction in the 
database, as shown in Figure 1 1 . Auction data Includes the auction 
identification and other characteristics thereof. Information about the auctioned 
Item Includes its identity, its name, quantity, description, and other attributes. 
The market mechanism contains data about the auction format, reserve price 
and other mechanism attributes. Bidders are identified by bidder and 
segment Identity and other attributes. Bids are categorized by the identities 
of participating bidders and the bids submitted by them. Outcomes listed 
include assigned payments and quantities for each bidder. These are 
detailed In Figure 1 1 .A through Figure 1 1 .F.] 

The exemplary database 1 1 00 herein contains Information about past 
auctions and maricet participants. In one embodiment, database 1 100 may 
be Interconnected with computer system 1000 by an interconnecting 
functionality 1 101. which may be any communicative coupling agent, wire- 
based or wireless. In another embodiment, database 1 1 00 may be 
disposed as an integral part of computer system 1000. interconnected with 
other functionalities of computer system 1 000 by a system bus (e.g.. bus 
1001: Fig. 10). In one embodiment, access between database 1100 and 
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computer system 1000 may be effectuated via a networ k (e.g.. network 
1027; Fig. 11) and/or via the Internet (e.g.. Internet 1099: Fig. 11). 

In one embodiment of the present invention, the following variables 
are observed for each auction in the database, shown in Figure 1 1 . as listed in 
Table B. below. Auction data includes the auction identification and other 
characteristics thereof. Information about the auctioned item includes its 
identity, its name, guantitv. description, and other attributes. The market 
mechanism contains data about the auction fomiat. reserve price and other 
mechanism attributes. Bidders are identified by bidder and segment identity 
and other attributes. Bids are categorized by the identities of participating 
bidders and the bids submitted by them. Outcomes listed include assigned 
payments and guantities for each bidder. These are detailed b elow in Table 
B^ 

Table B 

HISTORICAL AUCTION DATA REPOSITORY 
Historical Auction Data Repository contains data on past auctions. For 
the purposes of one embodiment of the present invention, we assume that 
the following variables are observed for each auction in the database. 

Auction: 

Auction ID 

Further Auction Characteristics 
Auctioned Item: 
Item ID 
Name 
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Quantity 
Description 

Further Item Characteristics 
Mechanism: 

Auction Format 
Reserve Price 

Further Mechanism Characteristics 
Bidders: 

Bidder ID 
Segment ID 

Further Bidder Characteristics 

Bids: 

Identities of Participating 
Bids submitted by participating bidders 
Outcomes: 

Assigned payments for each bidder <^ 
Assigned quantities for each bidder 



AUCTION CHARACTERISTICS: 
Auction ID 
item ID 
Item Name 
Quantity 
Dates: 

Announcement 

Start 

Close 
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Seller/Buyer ID 

Auction Mechanism Characteristics 
Invited Bidders' Ids 

Participating bidders' Ids and Bids, Quantities 

Outcome: 

Assigned F^rice for each bidder 
Assigned Quantities for Each Bidder 

Fees: 

Shipping & Handling 
Taxes 

Auctioneer Fees: 
Posting Fee 
Ad Valorem Fee 

BIDS: 

Bid ID 
Auction ID 
Item ID 
Bidder ID 
Bid Time Stamp 
Price Bid 
Bid Type 

Proxy 

Direct 
Quantity Desired 
Minimum Quantity 
Currency 
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MECHANISM CHARACTERISTICS 
Format 

English 
Dutch 

Sealed Bid First Price 

Sealed Bid Second Price 

Vickrey 

etc. 
Buy/Sell 
Entry Rule 

Open 

Free 
Fee 

Invitation ^ 
Free 
Fee 
Reserve Price 

Secret 

Open 
Start Price 
Bid Increment 

Fixed 

Relative 
Closing Rule 

Inactivity Time 

Fixed Closing Time 
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ITEM CHARACTERISTICS 
Item ID 
Name 
Description 
Location 
SKU 

Manufacturer 

Model Number 

Condition 

Warranty 

Weight 

Weight Unit 

Measurement Unit 

Currency 

List Price 

etc. 

BIDDER CHARACTERISTICS 
ID 

Segment ID 

Name 

Address 

General Information 
Socio-Demographic Information 
etc. 
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SELLER/BUYER CHARACTERISTICS 
Seller/Buyer ID 
Name 
Address 

General Information 
Socio-Demographic Information 
etc. 
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qfc^'^ffi re Application of 

GULER, Kemal; et al. 

Serial No. 09/902,928 

Filing Date: July 10,2001 

For: METHOD AND SYSTEM FOR 
SETTING AN OPTIMAL 
RESERVE PRICE 
FOR AN AUCTION 



Examiner: 
Unit: 



SUBMISSION OF PROPOSED DRAWING AMENDMENTS 

Hon. Assistant Commissioner for Patents 
Washington, D.C. 20231 

Dear Sir: 

In response to the Notice to File Corrected Application Papers mailed on 
August 29, 2001 , the Applicant respectfully files herewith the following Submission 
of Proposed Drawing Amendments. Specifically, the Applicants hereby 
respectfully request that Figures 1 1 .A-1 1 .F be deleted and that the proposed 
Figure 11 attached hereto be added. 



No new matter has been introduced as a result of this proposed amendment. 
The Examiner's review and approval thereof is respectfully requested. 
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Dated: . 2001 



Address: 



Telephone: 



Respectfully submitted, 
Wagner, Murabito & Hao, LLP 




Wagner, Murabito & Hao, LLP 

Two North Market Street 
Third Floor 

San Jose, CA 95113 

(408) 938-9060 Voice 
(408) 938-9069 Facsimile 
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HISTORICAL AUCTION DATA REPOSITORY 

Historical Auction Data Repository contains data on past auctions. For the purp^ 
present invention, we assume that the following variables are observed for e^^PQction 
in the database. 

Auction: 

Auction ID 

Further Auction 
Auctioned Item: 

Item ID 

Quant 
Descflilon 

Furt 
Mechanism 

Auc 

Rese 

Furthci 
Bidders: 

Bidder ID 

Segment ID 

Further Bidder Characteristics 

Bids: 

Identities of participating bidders 
Bids submitted by participating bidders 
Outcomes: 

Assigned payments for each bidder 
Assigned quantities for each bidder 
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AUCTION CHARACTERISTICS 

Auction ID 
Item ID 
Item Name 
Quantity 
Dates: 

Tunccment 

5lart 
Close 
ller/Buyer ID 
lucuon iviechaniSfu ^Uaiu^tuiii^^iw^s 
^Invited Bidders' IDs 
Participating Bidders' IDs anc 
Outcome: 

Assigned'iittBiR^ each bidder 
Assigned Quantities for each bidder 






, Quantities 



Fees: 



Shipping & Handling 
Taxes 

Auctioneer Fees: 

Posting Fee 
Ad Valorem Fee 
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Open 
Start Price 
Bid Increment 

Fixed 

Relative 
Closing Rule 

Inactivity Time 

Fixed Closing Time 
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BWbER CHARACTERISTICS: 

ID 

Segment ID 
Name 
Address 

General Information 

Socio Demographic Information 

Etc 

SELLER/BUYER CHARACTERISTICS: 

Seller/Buyer ID 
Name 
Address 

General Information 

^io Demographic Information 
Etc 
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